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DEAKIN UNIVERSITY STUDENT ASSOCIATION INC.

Principal activity

The principal activity of the association during the financial year was to provide student services to
the members of the association and the wider Deakin student community.

Operating results

After taking into account losses on investments, the total comprehensive income for the association
for the financial year was a loss of $1,211,741 (2021: total comprehensive income $349,242).

Review of operations

Deakin University Student Association maintained its purpose of advancing the education of the
students at Deakin University. During 2022 the association engaged in the principal activities of
promoting student interests and welfare, representing students, co-ordinating and supporting
student activity and providing amenities and services.

During 2022 services continued to be provided to students under a Service Level Agreement with
Deakin University to the value of $4,485,175 (2021: $4,438,219). The association received an
additional $450,000 (2021: $450,000) from Deakin University to support the governance function of
the association. '

A 3-tiered DUSA membership package continues to be offered with bronze, silver, and gold
memberships. The benefits offered to members include merchandise, discounts on DUSA events
and services and discounts with selected external providers.

Significant changes in the state of affairs

During 2022 the difficult decision was made to close the remaining two DUSA bookshops as they
were no longer financially viable. Trading ceased at the end of November 2022. Six staff were
made redundant. All bookshop inventory was returned to suppliers, sold at discount prices, or
written off against the provision for obsolete stock.

There were no other significant changes in the state of affairs of the association during the financial
year.
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DEAKIN UNIVERSITY STUDENT ASSOCIATION INC.

Matters subsequent to the end of the financial year

No matter or circumstance has arisen since 31 December 2022 that has significantly affected, or may
significantly affect the association's operations, the results of those operations, or the association's
state of affairs in future financial years.

Signed in accordance with a resolution of the members of the Student Council:

Georgie Brimem

Jonathan De La Pena, General Secretary

Dated this 21st day of April 2023
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DEAKIN UNIVERSITY STUDENT ASSOCIATION INC.

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the process of applying the association's

accounting policies. The areas involving a high degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements, are disclosed in note 2.

(a) Revenue recognition

The association recognises revenue as follows:

Revenue from contracts with customers

Revenue is recognised at an amount that reflects the consideration to which the association is
expected to be entitled in exchange for transferring goods or services to a customer. For each
contract with a customer, the association: identifies the contract with a customer; identifies the
performance obligations in the contract; determines the transaction price which takes into account
estimates of variable consideration and the time value of money; allocates the transaction price to
the separate performance obligations on the basis of the relative stand-alone selling price of each
distinct good or service to be delivered; and recognises revenue when or as each performance
obligation is satisfied in a manner that depicts the transfer to the customer of the goods or services
promised.

Sales revenue

Revenue from the sale of goods is recognised at the point of sale or dispatch of goods to the
customer. Revenue from rendering of a service is recognised upon the delivery of the service to the
customer. Revenue from the provision of membership is recognised when the goods associated
with the membership are collected by the member. Membership fees are not refundable.

Grants

Funding'received from Deakin University is treated as grant revenue. Grant revenue is recognised
in the statement of comprehensive income when the association satisfies its performance
obligations relating to the funding in accordance with AASB 15. If conditions are attached to the
grant which must be satisfied, the recognition of the grant as revenue will be deferred until those
conditions are satisfied.

Grant revenue related to the funding of assets is presented in the Statement of Financial Position by
deducting the grant in arriving at the carrying amount of the asset.

Interest

Interest revenue from at call accounts is recognised on receipt. Interest revenue from term deposits
is recognised on an accruals basis using the fixed rate and term of the deposit. Investment income
is recognised when the right to receive income has been established.

Other revenue _
Other revenue is recognised when it is received or when the right to receive payment is established.
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DEAKIN UNIVERSITY STUDENT ASSOCIATION INC.

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Income tax

As the association is a charitable institution in terms of subsection 50-5 of the Income Tax
Assessment Act 1997, as amended, it is exempt from paying income tax.

(c) Current and non-current classification

Assets and liabilities are presented in the Statement of Financial Position based on current and non-
current classification.

An asset is classified as current when:

e ltis either expected to be realised or intended to be sold or consumed in the normal
operating cycle;

* ltis held primarily for the purpose of trading;

» ltis expected to be realised within 12 months after the reporting period; or

» The asset is cash or cash equivalent unless restricted from being exchanged or used to
settle a liability for at least 12 months after the reporting period.

All other assets are classified as non-current.
A liability is classified as current when:

e lItis expected to be settled in the normal operating cycle:

» ltis held primarily for the purpose of trading;

e ltis due to be settled within 12 months after the reporting period; or

s There is no unconditional right to defer the settlement of the hablllty for at least 12 months
after the reporting period.

All other liabilities are classified as non-current.

(d) Cash and cash equivalents

Cash and cash equivalents include cash on hand and deposits held at call with financial institutions.
Other bank deposits with original maturities of twelve months or less are not readily convertible to
cash and are not included in cash and cash equivalents.

(e) Trade and other receivables

Trade and other receivables include amounts due from customers for goods and services sold in
the ordinary course of business. Receivables are recognised at amortised cost less any allowance
for expected credit losses. To measure the expected credit losses, receivables have been grouped
based on days overdue.
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DEAKIN UNIVERSITY STUDENT ASSOCIATION INC.

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(f) Inventories

Inventories held for sale and stock in transit are measured at the lower of cost and net realisable
value. Cost comprises purchase costs, net of discounts received or receivable. Net realisable value
is the estimated selling price in the ordinary course of business less the estimated costs necessary
to make the sale.

(9) Investments and other financial assets

Investments and other financial assets are initially measured at fair value. Transaction costs are
included as part of the initial measurement, except for financial assets at fair value through profit or
loss. Such assets are subsequently measured at either amortised cost or fair value depending on
their classification. Classification is determined based on both the business model within which such
assets are held and the contractual cash flow characteristics of the financial asset unless an
accounting mismatch is being avoided.

Financial assets are derecognised when the rights to receive cash flows have expired or have been
transferred and the association has transferred substantially all the risks and rewards of ownership.
When there is no reasonable expectation of recovering all or part of a financial asset, it's carrying
value is written off.

Financial assets at fair value through other comprehensive income include equity investments which
the association intends to hold for the foreseeable future and has irrevocably elected to classify
them as such upon initial recognition.

For financial assets mandatorily measured at fair value through other comprehensive income, the
loss allowance is recognised in other comprehensive income with a corresponding expense through
profit or loss. In all other cases, the loss allowance reduces the asset's carrying value with a
corresponding expense through profit or loss.

(h) Property, plant, and equipment

Plant and equipment are stated at historical cost less accumulated depreciation and impairment.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated on a straight-line basis to write off the net cost of each item of plant and
equipment over the asset’s expected useful life as follows:

Plant & Equipment 2-20 years
Motor Vehicles 5 years

The residual values, useful lives and depreciation methods are reviewed, and adjusted if

appropriate, at each reporting date.

Deakin University Student Association Inc. | dusa.org.au | 1300 555528 | ABN 95022653791 | Reg No. A0040625Y

156



DEAKIN UNIVERSITY STUDENT ASSOCIATION INC.

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

An item of plant and equipment is derecognised upon disposal or when there is no future economic
benefit to the association. Gains and losses between the carrying amount and the disposal
proceeds are taken to profit or loss.

(i) Right-of-use assets

The association has elected not to recognise a right-of-use asset and corresponding lease liability
for short-term leases with terms of 12 months or less, peppercorn leases and leases of low-value
assets such as computer equipment. Lease payments on these assets are expensed to profit or
loss as incurred.

() Intangible assets

Software
Significant costs associated with software are deferred and amortised on a straight-line basis over
the period of their expected benefit, being their life of 5 years.

Software-as-a-Service (SaaS)

SaaS arrangements are service contracts providing the association with the right to access the
cloud provider’s application software over the contract period. Costs incurred to configure or
customise, and the ongoing fees to obtain access to the cloud provider's application software, are
recognised as operating expenses when the services are received.

(k) Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment, or if events or changes in circumstances indicate that they might be
impaired. Other non-financial assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs of disposal.
(1) Trade and other payables

Trade and other payables represent the liabilities for goods and services provided to the association
prior to the end of the financial year that remain unpaid. Due to their short-term nature, they are
measured at amortised cost and are not discounted. The amounts are unsecured and are usually
paid within 30 days of recognition.
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DEAKIN UNIVERSITY STUDENT ASSOCIATION INC.

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, and entitlements to annual leave expected to be settled wholly
within 12 months of the reporting date and long service leave where entitlement conditions have
been met are measured at the amounts expected to be paid when the liabilities are settled.

Long-term employee benefits

The liability for long service leave where entitlement conditions have not yet been met are not
expected to be settled within 12 months of the reporting date and are measured at the present value
of expected future payments to be made in respect of services provided by employees up to the
reporting date. Consideration is given to expected future wage and salary levels, experience of
employee departures and periods of service. Expected future payments are discounted using the
Group of 100 Discount Rate in the Milliman Research Report December 2022.

(n) Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or
disclosure purposes, the fair value is based on the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement
date; and assumes that the transaction will take place either: in the principal market; or in the
absence of a principal market, in the most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming they act in their economic best interests. For non-financial assets, the fair
value measurement is based on its highest and best use. Valuation techniques that are appropriate
in the circumstances and for which sufficient data are available to measure fair value, are used,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

(o) Goods and Services Tax (GST)

Revenues, expenses, and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Tax Office (ATO). In this case it is
recognised as part of the cost of the acquisition of the asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net
amount of GST recoverable from, or payable to, the ATO is included with other receivables or
payables in the statement of financial position.

Cash flows are presented on a net basis. The GST components of cash flows arising from investing
or financing activities are included in receipts from customers or payments to suppliers.
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DEAKIN UNIVERSITY STUDENT ASSOCIATION INC.

NOTE 2: CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts in the financial statements. Management
continually evaluates its judgements and estimates in relation to assets, liabilities, contingent
liabilities, revenue, and expenses. Management bases its judgements, estimates and assumptions
on historical experience and on other various factors, including expectations of future events,
management believes to be reasonable under the circumstances. The resulting accounting
judgements and estimates will seldom equal the related actual results. The judgements, estimates,
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities (refer to the respective notes) within the next financial year are
discussed below.

Inventories

Assessment of the provision for impairment of inventories requires a degree of estimation and
judgement. Consideration is given to the recent sales experience, the ageing of inventories, future
plans and other factors that affect inventory obsolescence. Where inventories are considered slow
moving but are not able to be returned to the supplier, the carrying amount is written down to its
estimated recoverable amount by raising a provision for obsolescence.

Employee benefits provision

As discussed in note 1, the liability for employee benefits expected to be settled more than 12 -
months from the reporting date is recognised and measured at the present value of the estimated
future cash flows to be made in respect of all employees at the reporting date. In determining the
present value, estimates of attrition rates and pay increases have been taken into account.
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www.bdo.com.au Melbourne VIC 3008
GPO Box 5099 Melbourne VIC 3001
Australia

INDEPENDENT AUDITOR'S REPORT

To the members of Deakin University Student Association Inc

Report on the Audit of the Financial Report

Opinion

We have audited the financial report of Deakin University Student Association Inc (the registered
entity), which comprises the statement of financial position as at 31 December 2022, the statement of
profit or loss and other comprehensive income, the statement of changes in equity and the statement

of cash flows for the year then ended, and notes to the financial report, including a summary of
significant accounting policies, and the Statement by Members of the Student Council.

In our opinion the accompanying financial report of Deakin University Student Association Inc, is in
accordance with Division 60 of the Australian Charities and Not-for-profits Commission Act 2012,
including:

0] Giving a true and fair view of the registered entity’s financial position as at 31 December 2022
and of its financial performance for the year then ended; and

(i)  Complying with Australian Accounting Standards - Simplified Disclosures and Division 60 of the
Australian Charities and Not-for-profits Commission Regulation 2013.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the Financial
Report section of our report. We are independent of the registered entity in accordance with the
auditor independence requirements of the Australian Charities and Not-for-profits Commission Act
2012 (ACNC Act) and the ethical requirements of the Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the
Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other
ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other information

The responsible entities of the registered entity are responsible for the other information. The other
information obtained at the date of this auditor’s report is information included in the Student Council
report, but does not include the financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of
BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member
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In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Members of the Student Council for the Financial Report

The Members of the Student Council are responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards - Simplified Disclosures and the
ACNC Act, and for such internal control as they determine is necessary to enable the preparation of the
financial report that is free from material misstatement, whether due to fraud or error.

In preparing the financial report, Members of the Student Council are responsible for assessing the
registered entity’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the responsible entities either
intends to liquidate the registered entity or to cease operations, or has no realistic alternative but to
do so.

The Student Council of the registered entity are responsible for overseeing the registered entity’s
financial reporting process.

Auditor’s responsibilities for the audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website (http://www.auasb.gov.au/Home.aspx) at:

http://www.auasb.gov.au/auditors responsibilities/ar4.pdf

This description forms part of our auditor’s report.

BDO Audit Pty Ltd

Elizabeth Blunt
Director

Melbourne, 21 April 2023
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DECLARATION OF INDEPENDENCE BY ELIZABETH BLUNT TO THE MEMBERS OF THE STUDENT
COUNCIL OF DEAKIN UNIVERSITY STUDENT ASSOCIATION INC.

As lead auditor of Deakin University Student Association Inc. for the year ended 31 December 2022, |
declare that, to the best of my knowledge and belief, there have been:

1. No contraventions of the auditor independence requirements of section 60-40 of the Australian
Charities and Not-for-profit Commission Act 2012 in relation to the audit; and

2. No contraventions of any applicable code of professional conduct in relation to the audit.

Elizabeth Blunt
Director

BDO Audit Pty Ltd
Melbourne, 21 April 2023
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